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Basics of Social Security

1. Find out my PIA
2. Social Security income options
3. Spousal Planning
4. Working in retirement
5. Social Security taxation

The story of 100 people

Out of 100 people who start working at the age of 25, by the age of 65:

Considered wealthy

Have adequate retirement 
savings

Dependent on Social Security, 
friends, relatives or charity

Still working

Have died

1

4

63

3

29
http://www.statisticbrain.com/retirement-statistics/

Social Security: In Real Life

What % of Americans age 65 
and older receive Social Security 
Benefits?

Social Security represents what 
% of income for retired 
Americans?

Claiming Social Security benefits 
at the wrong time can reduce 
your monthly benefit by how 
much?

What percentage of retirees 
claim Social Security benefits at 
age 62? 

What percentage of retirees 
receive reduced Social Security 
benefits?

2017 Avg. Social Security 
benefit:

Maximum benefit for 2017:

Source:  http://www.ssa.gov/pressoffice/basicfact.htm
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10,000 Boomers retiring every day

Isn’t Social Security going 
broke?

 $2.73 Trillion in reserves.

 Reserves are still growing and will continue to grow 
through 2020.

 Beginning in 2021, program costs are projected to 
exceed income.

 After 2033, income will cover 77% of scheduled 
payments.

*2012 Social Security Board of Trustees Annual Report

We are not affiliated with or endorsed by the Social Security Administration or any government agency.
© Copyright 2013 GPS.  

We are not affiliated with or endorsed by the Social Security Administration or any government agency.

Exclusive rights to this material belongs to GPS. Unauthorized use of this material is prohibited. 

SOCIAL SECURITY
MAXIMIZATION

The impact of the 2016 Budget Bill on Social Security filing strategies



6/27/2018

3

What happened?

Bipartisan Budget Act of 2015 
 Section 831: Closure of unintended [Social 

Security] loopholes

The single largest change to Social Security since 
2000
 Eliminated: 

 “file and suspend” and “restricted application” 
strategies

 an estimated $9.5 billion of benefits to retirees
 Some of your flexibility in structuring your retirement

http://time.com/money/4092844/social-security-file-and-
suspend-end/
http://www.forbes.com/sites/kotlikoff/2015/10/28/the-house-
budgets-devastating-social-security-benefit-cuts/

What do I need to do?

 If you are already receiving benefits:

Schedule a review of your current benefits and 
retirement income plan

 If you have not yet filed for benefits

Request a customized Social Security Maximization 
report to optimize your income

Primary Insurance 
Amount (PIA), is the 
amount you will receive at 
full retirement age (FRA).

Find out my PIA?
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Full Retirement Age (FRA)

When you receive a paycheck from your employer, you 
pay into Social Security 

 6.2% of your salary is paid by you and 6.2% is paid by 
your employer

 Best 35 years

 40 credits are needed to be eligible to receive benefits
 1 credit for every $1,260 made annually
 Maximum 4 credits per year

Evolution of funding Social 
Security

When to start Social Security?
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Factors to consider

•Family Life expectancy

•Health

•Employment

•Other sources of income

•Health insurance

•Married

Your Social Security Income 
“Rolls Up”
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Roll-up

Base Benefit

Every year you wait, 
your annual income 
will increase

Source: www.ssa.gov June, 2012

What if you knew …?
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66
Full 

retirement 
age

62
Earliest

70
Latest 

The three ages 
most people 
associate with 
Social Security …

… in nearly every 
circumstance 

would NOT 
provide you with 

your maximum 
lifetime benefit.
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Earning total benefits over your lifetime

$400,000

$405,000

$410,000

$415,000

$420,000

$425,000

$430,000

$435,000

$440,000

 62  63  64  65  66  67  68  69  70

Monthly benefit 
x Number of expected 
months 
= Lifetime benefit

Every month 
you wait…

Your monthly 
check goes 
up.

But, you also 
would get 
one less 
monthly 
check.

$306,000 $360,000 $411,840

The Social Security 
Maximization report 

calculates the lifetime 
benefit for each 

strategy and 
combination.

At five minutes per 
calculation, working 

night and day it would 
take you 69 days to 
review your situation 

by hand.

More than 
20,000 

calculation
s



6/27/2018

7

S.S. Maximization Report

Your personalized Social Security Maximization 
report will specifically show you:

 Your filing options.

When and how to file to get the optimal 
benefit.

 Spousal & survivor benefits

 How to properly structure your assets to 
create an efficient income source.

Watch our class on “Choosing an Advisor”

Spousal Planning

Protecting the surviving spouse

For a 65-year-old couple, there is a:

72 percent 
chance one will 
live to age 85

45 percent
chance one will 
live to age 90

18 percent 
chance one will 
live to age 95*

*https://www.soa.org/files/research/projects/research-key-finding-longevity.pdf
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Just for the married women

You will have to live the rest of your life with the 
financial choices you and your husband make

7 out of 10 baby boomers will outlive 
their husbands

Many can expect to be widows for      
15-20 years

70% of elderly women live below the 
poverty line

Determining the best option for you

For married couples, a simple break-even
analysis will usually give the wrong answer,
costing you benefit dollars.

Because Social Security offers multiple benefits
and strategies!

What’s at stake?
By using strategies illustrated in 
the Social Security 
Maximization report, they can 
increase their lifetime benefits 
by as much as $196,316.

This illustration 
represents a 
hypothetical 
situation and is for 
informational 
purposes only.

63-year-old male
• PIA $2,350
60-year-old 
female
• PIA $1,712

$970,417

$1,058,040

$1,114,614

$1,166,733

$900,000

$950,000

$1,000,000

$1,050,000

$1,100,000

$1,150,000

$1,200,000

Age 62 Full Retirement Age Age 70 Using optimal strategy
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Example situation

Upon the death of either George or Mary, their annual Social 
Security benefit will be reduced from $38,388 to $30,096 per year.

Will this lifetime reduction of $8,292 per year impact their standard 
of living?

$38,388

$30,096

$8,292

Household Social
Security

Survivor's Social
Security

Reduction

Social Security and government 
pensions

WINDFALL ELIMINATION PROVISION 
(WEP)

WINDFALL ELIMINATION PROVISION 
(WEP)

GOVERNMENT PENSION OFFSET 
(GPO)

GOVERNMENT PENSION OFFSET 
(GPO)

Applies if you are 
eligible for Social 

Security benefits on 
YOUR OWN RECORD

Applies if you are 
eligible for Social 

Security benefits on 
YOUR SPOUSE’S RECORD

http://www.ssa.gov/planners/retire/gpo-wep.html

Applies to some federal, state or local government employees:

• Whose earnings are not covered by Social Security, and

• Are eligible for both a Government pension and Social 
Security benefits. (PERA employees)

PERA Employees

 How much Social Security will I get if I have a PERA 
pension?

 How does the Windfall Elimination affect my Social 
Security benefit?

 How does the Government Pension Offset affect 
Survivor benefits? 
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Working in Retirement

In a recent survey, AARP found that 80% of baby 
boomers plan to work during retirement. What effect 
will that have on your net income?

Cost of Working in Retirement

If you file for your benefit early and continue 
working, you could lose some benefits until 
you reach your Full Retirement Age (FRA).

The SSA withholds $1 of your benefit for every 
$2 of earnings in excess of $15,480, until the 
year you reach FRA.

Once you've reached your FRA, your benefits 
will no longer be subject to these reductions. 
You can earn as much as you want, penalty 
free.

Impact of earnings while receiving 
benefits

Lower Threshold

You will 
lose SS 
benefits: 

$1 out of every $2 of 
earnings

$15,480 of earnings
Income in 
excess of:

$15,480

$60,000

Threshold

Earnings

$44,520

Earnings
above 

threshold

$22,260

Benefits 
withheld
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Taxation of Benefits

Up to 85% of your benefit may be taxable      
depending on your Threshold Income.

What is Threshold Income?

Your adjusted gross income
(includes: pensions, wages, interest, dividends)

+
Nontaxable interest

+
½ of your Social Security benefits

= Threshold Income

Taxation of Benefits

Social Security Tax          Retired Married Couple      Retired Single Worker  Married filing jointly Single

Social Security Exempt Total income less than 
$32,000

Total income less 
than $25,000

50% of Social Security is 
taxable at your current rate 

Total income between 
$32,000 and $44,000 

Total income between 
$25,000 and $34,000 

85% Social Security is 
taxable at your current rate 

Total income exceeding 
$44,000 

Total income 
exceeding $34,000 

Watch our class on 2018 
Tax Strategies

• Reduce the amount of income you are 
receiving.

• Change your investments so as not to 
receive dividends or interest you are not 
using.

• Distributions from a tax qualified Roth IRA 
do not add to your Social Security tax.

• Distributions from life insurance do not add 
to your Social Security tax.

• Take our class on 2018 tax laws

Strategies to Reduce Your
Social Security Tax
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If you are divorced, you can receive SS 
on your ex-husband’s work if:
Your marriage lasted for 10 years or longer
You are unmarried
You are 62 or older – even if they haven’t 

applied yet

Divorced or widowed?

Don’t try and figure this out yourself

 Choosing when to start are big decisions.

 This decision can only be made once!

Get the advise of a professional

 To find a National Social security Advisor go to:

www.nationalsocialsecurityassociation.com

Our gift to you
To get your FREE lifetime subscription to the 
Generational Vault go to: color4money.com 
and answer 11 simple questions to get your 
risk tolerance score.

(nothing personal or private)
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What’s next ?
After you complete your color of money 
questionnaire you will be directed to 

set-up your FREE Generational Vault

Select a username & password

Watch the videos to learn all the features 
of the Generational Vault.

Go to: journey4wealth.com to log-in

What’s next ?
Lets get together and we can give you a 
second opinion how your doing.

There is no cost or obligation to do 
business with us.

Remember you can’t get a second 
opinion from the person that gave you the 
first opinion.

Call us at: 800-287-3041

Thank You for Attending Our 
Social Security class


